Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 BRUSSE 14548 261738Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CEA-01 CIAE-00 COME-OO EB-08 
FRB-03 INR-10 NSAE-00 SP-02 STR-07 TRSE-00 LAB-04 
SIL-01 OMB-01 ITC-01 AGRE-00 PA-01 ICAE-00 L-03 
SS-15 NSC-05 /080W 

068256 271927Z/14 

R 261738Z JUL 78 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC 8075 
INFO ALL EC CAPITALS 
AMEMBASSY BELGRADE 

CONFIDENTIAL BRUSSELS 14548 

USEEC 

E.O. 11652: GDS 
TAGS: EEC, EINT, YU 

SUBJECT: EC FOREIGN MINISTERS COUNCIL, JULY 25: YUGOSLAVIA 

REF: (A) BRUSSELS 14241: (B) BRUSSELS 14240 

1 . THE EC FOREIGN MINISTERS COUNCIL, HAVING HEARD AN 
INTERIM REPORT FROM COMMISSION VICE PRESIDENT HAFERKAMP 
ON THE PROGRESS OF NEGOTIATIONS ON A NEW 
COOPERATION AGREEMENT WITH YUGOSLAVIA ALONG THE LINES 
OF REF B, ESTABLISHED A TIMETABLE TO SPEED UP ATTEMPTS 
TO REACH AN OVERALL AGREEMENT WITH YUGOSLAVIA. THE 
COMMISSION IS TO PREPARE DETAILED AMENDMENTS TO ITS 
PREVIOUS NEGOTIATING GUIDELINES IN THREE AREAS: 

FINANCIAL COOPERATION, COMMERCE (TARIFF AND AGRICULTURAL 
PROGRAMS) AND SOCIAL PROBLEMS. COREPER WILL CONSIDER 
THE NEW PROPOSALS IN SEPTEMBER AND PASS THEM ON TO 
THE COUNCIL IN OCTOBER. THE MINISTERS EXPRESSED THE 
HOPE THAT NEGOTIATIONS COULD BE CONCLUDED BY THE END OF 
THIS YEAR. 
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2. COUNCIL PRESIDENT GENSCHER, IN HIS PRESS CONFERENCE 
AFTER THE COUNCIL, AND A COMMISSION SPOKESMAN, BOTH 
EMPHASIZED THE POLITICAL IMPORTANCE OF COMING TO A 
SPEEDY CONCLUSION OF THE TALKS WITH YUGOSLAVIA. 

GENSCHER SAID THAT THE COUNCIL'S DISCUSSION OF HAFERKAMP'S 
REPORT WAS GENERAL AND NOT SPECIFIC BUT, SPEAKING AS 
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GERMAN FOREIGN MINISTER RATHER THAN COUNCIL PRESIDENT, 

HE EXPRESSED DISMAY THAT THE DECISION ON THE NEW 
NEGOTIATING MANDATE HAD BEEN POSTPONED TO OCTOBER 
RATHER THAN SEPTEMBER. FRENCH SECRETARY OF STATE STIRN, 
SPEAKING ON BACKGROUND FOR THE FRENCH PRESS, SAID 
FRANCE ALSO WANTED TO SPEED UP NEGOTIATIONS BUT 
WANTED THEM CONDUCTED OPENLY AND HOPED THAT THE COMMISSION 
WOULD TAKE BELGRADE'S POLITICAL CONCERNS INTO 
ACCOUNT. 

3. DANISH PERM REP TOLD MISSION OFFICER THAT 
FOLLOWING HAFERKAMP PRESENTATION, COUNCIL WAS 
UNANIMOUS THAT FOR POLITICAL REASONS, EC MUST 
IMPROVE ITS NEGOTIATING MANDATE TO TAKE ACCOUNT OF 
SOME OF YUGOSLAVIA'S CONCERNS. HE SAID, HOWEVER, 

THAT SOME MINISTERS EXPRESSED RESERVATIONS 

ABOUT GRANTING YUGOSLAVIA SIGNIFICANT TRADE PREFERENCES 
PURSUANT TO THE EC'S GLOBAL MEDITERRANEAN POLICY. 

BRITISH FOREIGN MINISTER OWEN AND FRENCH STATE SECRETARY 
STIRN EXPRESSED BELIEF THAT FOLLOWING THIS ROUTE 
MIGHT CONTRAVENE GATT OBLIGATIONS. DANISH PERM REP 
THOUGHT THIS FORMULATION THINLY MASKED REAL BRITISH 
AND FRENCH CONCERNS, HOWEVER. DANE THOUGHT THAT 
BETWEEN LINES OF OWEN COMMENTS WAS BRITISH CONCERN 
ABOUT COMPETITION FROM YUGOSLAV PRODUCTS; FRENCH, 

ON OTHER HAND, HAVE NOT YET MADE UP MINDS WHETHER 
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BENEFITS OF GLOBAL MEDITERRANEAN POLICY, ORIGINALLY 
DESIGNED TO PROVIDE CONCESSIONS AND ECONOMIC ASSISTANCE 
FOR, INTER ALIA, SEVERAL COUNTRIES IN FORMER FRENCH 
COLONIAL EMPIRE, SHOULD BE EXTENDED TO A COUNTRY WHICH 
HAS NO HISTORY OF INTIMATE TIES TO EC MEMBER STATES. 

4. DANE SAID THAT GERMANS WERE PREDICTABLY OUTSPOKEN 

ON POLITICAL IMPORTANCE OF DOING SOMETHING FOR YUGOSLAVIA. 
FRG IS NOT TROUBLED BY TRADE CONCESSIONS, BUT IS 
STILL WORRIED BY COMMISSION ARGUMENT THAT EC SHOULD 
MAKE CONCESSIONS ON YUGOSLAV WORKERS AND WORKER 
BENEFITS. FRG AGREES IN PRINCIPLE TO INCREASED 
FINANCIAL ASSISTANCE FOR YUGOSLAVIA, BUT WORRIES 
ABOUT THE AMOUNT, SINCE THE GERMANS WILL LIKELY 
BE THE ONES TO PAY. 

5. ACCORDING TO DANE, ITALY FAVORS BROAD 
COMMUNITY CONCESSIONS TO YUGOSLAVIA, INCLUDING TRADE 
PREFERENCES, PROVIDED LATTER ARE NOT ON PRODUCTS COMP* 

ETITIVE WITH ITALIAN PRODUCTS. 

6. DANISH PERM REP NOTED THAT FOR POLITICAL 
REASONS HIS GOVERNMENT BELIEVES COMMUNITY SHOULD 
OFFER YUGOSLAVIA SIGNIFICANT FINANCIAL ASSISTANCE 
AND EXTENSIVE TRADE PREFERENCES CONSISTENT WITH 
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GLOBAL MEDITERRANEAN POLICY. WHILE ACKNOWLEDGING 
THAT THE INTERNAL EC DEBATE ON TRADE PREFERENCES OVER 
THE NEXT COUPLE OF MONTHS IS LIKELY TO BE SPIRITED, HE 
SPECULATED THAT IN THE END, BRITISH AND FRENCH WILL 
BE BROUGHT AROUND AND SIGNIFICANT PREFERENCES 
WILL BE CONCEDED. HINTON 
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